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" Will this scheme secure the loan ? If it does we will sup-
port it. If it does not, we shall not." Representatives of the
Bank of England were consulted as to whether, in their
opinion, the scheme produced would produce the loan.
Remember, we were asking for it. If our terms did not
give assurance, we should not get it.5
There was no mention here of MacDonald's interrupting a
Cabinet meeting to receive the answer to a telephone message
which he solemnly alleged had been sent to New York. He
did not mention the spectacle of the British Cabinet standing
in the garden of Downing Street, anxiously waiting to see if
this submissive appeal would persuade the American bankers
to lend enough money to save Great Britain from .bankruptcy.
The Budget is a House of Commons document, a political
document. To demand that certain measures be taken by the
House of Commons is surely a political demand. MacDonald
had just said that the bankers had made the demand that one
of the measures to balance the Budget must be a cut in unem-
ployment benefit; then he proceeded to deny that they made
any political demand :
' I wish to state, specifically and emphatically, and this
has been reported to my colleagues before, that never in
the whole process of the negotiations carried on by the
Chancellor of the Exchequer and myself with the approval
of the Government, and reported to it immediately after
" each interview, did the banks interfere with political pro-
posals. They simply confined themselves to giving us expert
advice as to the effect of the proposals on the possible yield
of the loan.*
There was a laugh at this, as it was known that the heads
of the great banks, headed by Mr. Montagu Norman, had
drawn up a document, based on the Report of the May Com-
mittee, embodying their demands on the Government, and had
personally presented it to the Chancellor of the Exchequer,
Within the first hour of his return from Lossiemouth, Mac-
Donald had this document placed before him. If it were true
that the bankers did not make the demands, it must have been
the leaders of the Conservative and Liberal Parties who
presented the ultimatum to the Labour Cabinet.
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